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SUBJECT: WARNER AND WARNER PARTNERS FALL OUT 

1. IN CONVERSATION LAST WEEK DR. KUMOLU- JOHNSON WHO ACTS AS 
MANAGING DIRECTOR IN NIGERIA FOR WARNER AND WARNER INTERNATIONAL 
ASSOCIATES (NIGERIA) LIMITED SOLICITED EMBASSY'S ASSISTANCE IN 
RESOLVING DISAGREEMENT WITH AMERICAN PARTNER OVER PAYMENT OF 
CORPORATE OBLIGATION TO FLYING TIGER LINE FOR AIR CHARTERS EROM 

US TO LAGOS. 

2. WE APPRECIATE THAT STATE/COMMERCE CANNOT ACT FOR DR. JOHNSON 
BUT BECAUSE AGENCY OF FEDERAL MILITARY GOVERNMENT INVOLVED AND 

IN VIEW OF POTENTIAL EMBARRASSMENT TO US INDUSTRY AS WELL AS GOVERNME 
NT 

BELIEVE IT WOULD BE DESIRABLE FOR STATE/COMMERCE DISCUSS 
SITUATION WITH AMERICAN PARTNER, EDWARD BRICE, IN ORDER TO 
ESTABLISH FACTS OF SITUATION AND ASCERTAIN WHAT IF ANYTHING WE 
MIGHT DO TO ASSIST IN RESOLUTION. 

3. AS DR. JOHNSON SUMMARIZED SITUATION TO US POINT IMMEDIATELY 
AT ISSUE IS PAYMENT OF $352,928 TO FLYING TIGER LINE FOR 4 AIR 
CHARTERS CONTRACTED FOR AND BILLED TO WARNER AND WARNER 
INTERNATIONAL ASSOCIATES, NIGERIA, OF WHICH DR. T. A. KUMOLU- 
JOHNSON IS MANAGING DIRECTOR AND TO WHOM FLYING TIGER HAS BERN 
ADDRESSING REQUESTS FOR PAYMENT. WARNER AND WARNER INTERNATIONAL 
IS JOINT VENTURE BETWEEN NIGERIAN GROUP (60 PERCENT) AND US GROUP 
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HEADED BY EDWARD W. BRICE. ACCORDING TO JOHNSON, IT WAS AGREED 
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AT TIME JOINT VENTURE FORMED THAT BRICE WHO MAINTAINS WASHINGTON 
OFFICE IN WARNER AND WARNER NAME AT 1730 PENNSYLVANIA AVE. 
(TELEPHONE 202-466-2083) WOULD MAKE PAYMENT FOR GOODS AND 
SERVICES OBTAINED IN US, AND IN KEEPING THAT AGREEMENT WARNER 
AND WARNER NIGERIA TRANSFERRED TO BRICE SUM OF $600,000 IN 
MARCH 1975 IN ORDER TO COVER AIR FREIGHT OBLIGATION. PAYMENT 
ALLEGEDLY MADE TO AMERICAN SECURITY AND TRUST COMPANY FOR 
ACCOUNT OF WARNER AND WARNER INTERNATIONSL. 

4. JOHNSON ALLEGES NOW THAT BRICE HAS NONETHELESS FAILED TO 
PAY FLYING TIGER LINE AND INSTEAD HAS ASSERTED TO FLYING TIGER 
(WILLIAM R. OHARA, TELEX 674496) THAT HE HAS NOT RECEIVED 
NECESSARY FUNDS FROM LAGOS OFFICE OF WARNER AND WARNER. JOHNSON 
ALLEGES THAT ALTHOUGH HE HAS BEEN PRESSING BRICE TO PAY 

$352,928 TO FLYING TIGER AND RETURN BALANCE TO LAGOS BRICE HAS 
FAILED TO ACT AND HAS GIVEN JOHNSON NO RPT NO EXPLANATION FOR 
HIS FAILURE TO ACT. JOHNSON ADDS THAT SITUATION PARTICULARLY 
EMBARRASSING TO HIM BECAUSE $600,000 THAT HE TRANSFERRED TO 
BRICE WAS ADVANCE THAT HE OBTAINED FROM FEDERAL HOUSING 
AUTHORITY ON EXCEPTIONAL BASIS IN ORDER TO MEET REQUIREMENT 
FOR AIR FREIGHTING BADLY NEEDED BUILDING FORMS. 

5. STATE/COMMERCE SHOULD BE AWARE THAT JOHNSON HAS LONG LIST 
OF OTHER ALLEGATIONS AGAINST BRICE AND HIS US PARTNERS AND 
THESE ADD UP TO CHARGE THAT US PARTNERS HAVE BEEN CONVERTING 
TO THEIR OWN USE FUNDS THAT JOHNSON HAS TRANSFERRED TO THEM FOR 
PROCUREMENT OF GOODS AND SERVICES IN US. ACCORDING TO JOHNSON, 
WARNER AND WARNER OBTAINED 14 MILLION NAIRA CONTRACT TO BUILD 
199 DUPLEX UNITS FOR BLACK ARTS FESTIVAL AND IN ADDITION TO 
$600,000 TRANSFERRED FOR AIR FREIGHT IN QUESTION JOHNSON HAS 
REMITTED TO BRICE SUM OF $1,450,000 OUT OF MIBILIZATION MONEY 
RECEIVED FROM FMG FOR WHICH HE HAS NOT YET HAD SATISFACTORY 
ACCOUNTING. JOHNSON WOULD OF COURSE WELCOME ANY INFORMATION 
OR EXPLANATION THAT BRICE MIGHT OFFER ABOUT USES TO WHICH THAT 
$1,450,000 PUT BUT HE IS PURSUING THAT SEPARETELY AND MATTER 

IN WHICH HE SPECIFICALLY SOLICITED EMBASSY ASSISTANCE IS 
$600,000 AIR FREIGHT TRANSFER. 

6. WE ARE CONCERNED ABOUT THIS SITUATION NOT ONLY BECAUSE IT 
INVOLVES US COMPANY AND IMAGE OF US INDUSTRY IN NIGERIA BUT 
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ALSO BECAUSE WARNER AND WARNER CONTRACT IS WITH FEDERAL HOUSING 
AUTHORITY WHICH HAS RESPONSIBILITY FOR BLACK ARTS FESTIVAL 
HOUSING. AT SOME STATE DISPUTE BETWEEN PARTNERS IS LIEKLU TO 
ENGAGE FMG, PARTICULARLY IF THERE ARE ALLEGATIONS OF WRONGFUL 
CONVERSION OF MONEY OBTAINED FROM FHA, AND WE WOULD LIKE TO BE 
IN POSITION, IF AND WHEN THAT HAPPENS, TO DEMONSTRATE THAT 
ALTHOUGH USG CANNOT COMPEL SETTLEMENT OF DISPUTE, IT HAS 
NONETHELESS DONE EVERYTHING IT APPROPRIATELY COULD TO ASSIST 
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IN ITS RESOLUTION. 
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